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The Overseas Private In- 
vestment Oorp. yesterday 
denied International Tele- 
phone and Telegraph’s 
$92.5 million claim to in- 
demnify it for expropria- 
tion of its Chilean tele- 
phone subsidiary in 1971. 

OPIC President Bradford 
Mills said ITTs claim was 
turned down because of “non- 
compliance with contractual 
obligations.” 


ITT, which reported $8.5 bil- 
lion in sales and revenues last 
year along with record profits 
of about $470 million, an- 
nounced through a Washing- 
ton spokesman that it would 
seek arbitration of the OPIC 
decision. 

John W. Gullfoyle, ITT vice 
president and group executive 
for Latin America, said ITTs 
claim “is valid” and would be 
sustained in arbitration. He 
noted that ITT paid OPIC 
nearly $6 million in premiums 
to indemnify it against the 
$92.5 million loss. 

Meanwhile, Chilean Foreign 
Minister Clodimoro Almeyda 
hinted at a news conference 
yesterday that ITTs remain- 
ing holdings in his country, 
two Sheraton hotels and a tel- 
ephone equipment . manufac- 
turing company, might also 
become targets of government . 
action. j 

“The present activities of 
ITT in Chile are in a very pre- 
carious position,” he said. ' 

In announcing OPIC’s de- 1 
nial of the ITT claim Mills « 
said the company “failed to i 
comply with its obligation un- ; 
der the OPIC contracts to dis- 
close material information to . 
OPIC.” He also said ITT ’ 
“increased OPIC’s risk of 


loss” by its acUons in Chile. , 

Mills said he could not elab- i 
orate in view of the impending : 
arbitration case. • 

However, under its contract 
with OPIC, a quasl-govern- : 
mental agency that indemni- 
fies American companies for 
foreign expropriation actions, 
ITT would be in default if it 
had faUed to pursue negotia- 
tions with the host govern- 
ment on compensation. An- 
other ground' for denial of . 
payment would be failure “to . 
make a disclosure of material ; 
information” on the case. i 
ITT was the subject of two 
weeks of Senate hearings deal- ; 
ing with U.S. corporate and 
government activities aimed 
at blocking Chilean President 
Salvador Allende from taking 
office in the 1970 popular and 
congressional elections. 

The basic script for the 
hearings were internal ITT 
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memoranda disclosed in 
March, 1972, by columnist 
Jack Anderson which chroni- 
cled efforts by top executives 
of the company to stimulate 
anti-Allende political activity 
in Chile. 

In the course of the hear- 
ings ITT board chairman Ha- 
rold S. Geneen acknowledged 
that he offered a substantial 
sum to the Central Intelll- 
gency Agency to block Al- 
lende from coming to power, 
an offer the CIA declined 
Subsequently in 1970, Gen- 
een said, he declined to be- 
come involved in a plan pro- 
posed by the CIA for recruit- 
ing other American companies 
in a program of economic 
sanctions against the Allende 
government 

Sen. Frank Church (D- 
Idaho), chairman of the for- 
eign relations subcommittee 
that conducted the ITT in- 
quiry, had said he assumed 
the hearings would have a 


strong bearing on the outcome I 
of the OPIC claims case. 

ITTs contract with OPIC, 
stipulates that a foreign gov- 
ernments seizure of its hold- 
ings would not be considered 
an expropriation if it was 
caused fyy “provocation or 
instigation by the investor.” 
OPIC took no public posi- 
tion yesterday on whether 
ITTs actions in Chile consti- 
tuted such provocation. The 
only basis under which ITT 
could be paid under this provi- 
sion would be if its actions 
were taken in compliance with 
"a specific request of the gov- 
ernment of the United States.” 
In the course of the Church 
Subcommittee hearings several 
members of the Senate panel 
t served notice that they wanted 
to review the entire OPIC in- 
surance program. Church, in! 

• particular, said he was con-' 
cemed that the OPIC insur- 
ance contracts might extend 
American governmental com- 
mitments to protect the corpo- ' 
rate welfare of individual 
firms doing business abroad. 

One of the principal senato- 
rial patrons of the OPIC sys- 
tem, Sen. Jacob K. Javits (R- 
N.Y.), maintained that it helps 
i to foster U.S. private invest- 
ment abroad. 

Javits was originally in- 
cluded in the Church subcom- 
mittee at his own request. He 
later informed Senate Foreign 
Relations Committee Chair- 
man J. W. Fulbright (D-Ark.) 
that he did not wish to serve 

I in the panel, which will con- 
duct a three-year study of the 
operations of U.S. multina- 
tional corporations. 


